United  States  Department  of  Agriculture 
3ureau  of  Agricultural  Scono^ics 

FAEM-EJffiilL'  ERIQS  SPREADS* 
December  1941 

Prices  paid  to  farmers  for  a  representative  group  of  food  products  rose 
nearly  4  percent  from  mid-November  to  mid-December,  while  the  rise  in  cost  of 
the  same  domestic  foods  to  consumers  was  negligible  and  marketing  charges 
declined.  The  farmers'  share  of  the  consumers'  food  dollar  increased  from  50 
Bents  in  November  to  52  cents  in  December.  During  1941  non-farm  family  income 
Increased  more  than  food  prices.  Measured  in  terms  of  consumer  income,  the  same 
fnnds  now  require  a  smaller  share  of  income  than  formerly  -  actually  the  smallest 
share  in  29  years  of  reccrd. 

A  further  advance  of  about  2  percent  in  retail  prices  of  domestic  foods 
occurred  in  late  December  and  early  January,  according  to  preliminary  information. 
Trends  in  wholesale  markets  indicate  that  prices  paid  to  farmers  made  substantial 
gains  during  the  same  period. 
Price  Changes  in  1941 

Pood  prices  in  December  1941  averaged  15  percent  higher  than  in  December 
1940;  nonagri cultural  consumer  income  in  December  1941  averaged  17  percent  higher 
than  in  December  1940.  But  the  rise  in  food  prices  varied  greatly  as  among 
different  foods,  as  did  the  rise  ir.  consumer  income  among  various  nonagri  cultural 
occupations. 

Increases  in  food  prices  ranged  in  1941  from  advances  of  less  than  1 
percent  in  the  case  of  breakfast  cereals  to  20  percent  for  white  flour,   23 
percent  for  eggs,  32  percent  for  pork  products,  and  42  percent  for  Irish  potatoes. 
Greatest  gains  in  nonagri cultural  income  have  gone  to  industrial  and  munitions 
workers,  relatively  small  gains  to  other  groups  of  the  nonagri cultural  population, 
and  practically  no  gains  to  a  large  body  of  salaried  workers. 
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Analyses  toy  the  Bureau  of  Agricultural  Economics  show  that  during  the 
past  year  practically  all  of  the  rise  in  retail  prices  of  food  was  passed  "back 
to  the  farriers,  that  the  marketing  margin  between  farm  and  retail  prices  in- 
creased  slightly  during  the  first  half  of  the  year  "but  then  declined,  and  ended 
1941  slightly  lower  than  a  year  earlier. 

The  Bureau  presents  a  number  of  tables  and  comparative  statistics  dealing 
with  prices  received  by  farmers,  marketing  margins,  retail  food  costs,  and  the 
buying  power  of  consumers.    The  figures  deal  in  averages  and  are  of  value 
principally  by  way  of  indicating  long-time-  trends  in  prices  and  margins. 
Statistics  on  the  buying  power  of  iho   v.rious  groups  tasking  up  the  whole  body  of 
nonagrieultural  workers  arc  not  available-. 

Of  interest  is  a  table  showing  the  trend  in  nonfarm  family  income  during 

the  last  29  years  as  compared  with  retail  food  prices.   This  shows  that  in 

December  1941  the  average  nonfarm  family  spent  only  2?  percent  of  its  income  for 

food,  as  contrasted  with  27  percent  during  the  five  years  1935-39.   The  highest 

proportion  in  the  29  years  of  record  was  38  percent  in  1919.   The  December  1941 

figure  -  23  percent  -  was  the  smallest  on  record. 

-  January  28,  1942 

The  58  Poods  in  December 

In  Table  1  there  are  summarized  by  years  and  months  the  cost  to  consumers 
of  58  important  retail  food  items  produced  by  American  farmers,  together  with 
equivalent  payments  to  farm  producers,  the  marketing  margin,  and  the  farmers  share 
of  retail  value.   The  quantities  of  the  58  foods  are  annual  purchases  of  a  typical 
workingman' s  family  in  1918.   The  marketing  margin  or  spread  between  farm  value 
and  retail  value  measures  the  total  charges  for  all  marketing  services  required 
to  transfer  food  products  from  farmers  to  consumers.   Local  assembly,  transporta- 
tion, storage,  processing,  wholesaling  and  retailing  are  included  in  these 
services. 

Retail  cost  of  annual  family  purchases  of  58  domestic  foods  reached  a  level 
of  $366  in  December  of  1941,  15  percent  above  December  1940  and  10  percent  above 
the  pre-war- average .for  the  five  years  1935-39.   The  marketing  margin  at  $176  in 
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Table  1.  Annual  Family  Purchases  of  58  Foods  l/ 


Yccr 

:    Cost    t 

Fa  id 

: Farmer's  share 

and 

at     : 

to       : 

Ma 

rketi&g 

:    of 

month 

retail   : 

fanners    : 

margin 

:  retail  value 

1913 

252 

134 

118 

53 

191-1       : 

258 

137 

121 

53 

1915 

258 

•  134 

124 

52 

1916       : 

285 

155 

ISO 

54 

1920 
1921 


514 
404 


272 
179 


242 
225 


53 
44 


1929 


415 


195 


*i  f 


1932 


!70 


182 


33 


193! 


1937 

353 

1938 

321 

1939 

311 

1940 

514 

1941  2/  ;   ! 

342 

39  average  : 

1940 

January   : 

310 

160 
130 
126 
132 

141 


193 
191 

185 
182 
173 

191 


45 
40 
41 
42 
48 


42 


42 


July 


31c 


126 


41 


December 

:     319 

1941 

January 

:     319 

February 

313 

March 

521 

April 

527 

May 

331 

June      : 

345 

142 

144 
140 
141 
151 
133 
151 


177 

175 
175 
130 
176 
178 
184 


45 

45 
44 
44 
46 
46 
47 


July      : 

343 

171 

177 

49 

August 

348 

173 

175 

50 

Sentenber 

357 

182 

175 

51 

October 

351 

180 

151 

50 

November 

:     355 

153 

182 

50 

December 

356 

190 

176 

52 

Betail  price  averages  for  51  cities  from  U.S..  Bureau  of  Labor  Statistics 
Farm  prices  estimated  by  Agricultural  Marketing  Service. 

1/  Important  food  products  produced  by  American  farmers  combined  in 

quantities  representing  annual  purchases  by  a  typical  workingman'  s  family, 
2/  Preliminary  estimates. 
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December  was  slightly  lover  than  a  year  earlier  and  was  8  percent  "below  the 
pre-war  level.   This  left  the  December  level  of  payments  to  farmers  for  these 
food  products  at  $190,  34  percent  higher  than  the  December  1940  level  of  $142, 
which  was  about  equal  to  the  pre-war  average. 

Prices  are  finally  determined  in  the  consumer's  market.  Consumers1  incomes 
available  for  spending  have  risen  to  all-time  record  highs  in  recent  months. 
Farmers  have  teen  producing  foods  in  greater  volume  than  ever  before  but  this 
expansion  could  not  keep  pace  with  the  rise  in  average  family  income.  Already 
certain  normal  channels  of  spending  such  as  for  automobiles  and  tires  have  been 
closed  leaving  larger  voivmes  of  funds  with  which  food  prices  are  bid  up  through 
competitive  buying  among  consumers. 

In  any  season  with  fixed  supply  of  farm  production,  the  farm  price  equals 
the  payment  by  consumer^  less  tha  marketing  margin  between  farm  and  retail  values. 
Middlemen1 s  changes  for  marketing  food  products  have  been  declining  for  several 
years  and  do  not  yet  show  any  appreciable  upward  trend.   This  means  that  the 
advances  in  retail  food  prices  stimulated  by  higher  consumer  incomes  have  been 
passed  back  to  the  farmer  in  full  with  none  of  the  increase  absorbed  into  higher 
marketing  margins.   The  resulting  percentage  increases  in  farm  prices  exceed 
percentage  increase*  in  retail  prices.   Figure  1  shows  that  whiLe  the  level  of 
retail  food  prices  followed  quite  closely  the  trend  of  no nagri cultured  income 
from  1929  through  1935  the  same  prices  nave  failed  to  rise  in  normal  relation  to 
the  advancing  income  levels  since  1935. 

Income  and  food  cost  per  non-farm  family;-  An  attempt  is  made  in  table  2  and. 
figure  2  to  estimate  the  levels  of  typical  income  per  family  since  1913  and  to 
show  how  retail  food  costs  have  changed  in  terms  of  a  basket  of  all  foods  and  a 
basket  of  58  domestic  farm,  food  products.   Quantities  of  foods  in  these  tv.ro 
baskets  are  held  unchanged  at  the  levels  purchased  annually  by  a  v/orkingman^1 
family  in  1918.   The  striking  feature  of  these  comparisons  is  the  relatively  low, 
cost  of  foods  during  1941  and  continuing  through  December.  During  the  first  three 
years  of  World  Far  I,  the  family  food-basket  required  32  percent  of  income  with 
the  58  domestic  foods  'taking  25  percent.   At  the  depression  depths  of  1932  the 
basket  of  all  foods  con Id  have  been  purchased  with  29  percent,  the  58  domestic 
foods  with  22  percent  of  income.  During  recent  months  family  income  has  risen 
more  rapidly  than  food  prices.   By  December  1941  family  income  had  risen  33  per- 
cent above  the  pre-war  1935-39  average  level  while  retail  prices  of  all  foods  rose 
13  percent  and  prices  of  domestic  foods  were  up  10  percent.  The  same  foods  could 
be  purchased)  in  December  1941  with  a  smaller  share  of  income  than  during  1940, 
1935-39,  or  any  earlier  year.   The  all  foods  basket  required  23  percent,  the  58 
foods  18  percent,  of  income  in  December. 

Family  income  for  December  1941  was  slightly  higher  than  for  1929  while 
retail  cost  of  the  food  baskets  were  substantially  lower  than  in  1929. 

jPrices  and  margins  for  important  food  items:-   Individual  commodity  data,  for 
December  1941  are  summarized  in  table  4.   Tables  4  to  7  compare  retail  price  per 
unit,  equivalent  payments  to  farmers,  the  marketing  margin  and  the  farmers1  share 
of  retail  price  for  December  1941  with  the  two  preceding  months,  the  same  month  a 
year  ago,  and  the  five-year  pre-war  average  1935-39.  Some  prices  which  are  high 
in  relation  to  December  1940  are  moderate  in  relation  to  the  pre-war  5-year 
average. 


RETAIL  PRICES  OF  ALL  FOODS  AND  NON  AGRICU  LTU  RAL 
INCOME  PAYMENTS,  UNITED  STATES,  1929-41 
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Table  2.  Non-farm  family  income  and  cost  of  family  food  purchases,  1913-41 


:   Retail 

;   Retail 

Food  cost 

as  percent- 

Year 

:    Family 
:    income 

:   cost  of 
:     all 

;   cost  of 
i     58 

:     age  of 

income 

:    All 

:    58 

foods 

foods 

foods 

foods 

:    Dollars     : 

Dollars    : 

Dollars    : 

Percent 

:   Percent 

1913 

:     1,035 

326 

252 

32 

24 

1914 

:     1,006 

334 

258 

33 

26 

1915 

:     1,022 

3  30 

2_5_S 

32 

2S 

1916 

:     1,168 

370 

285 

32 

1917 

:     1,331 

477 

370 

36 

28 

1918 

:     1,513 

'54S 

424 

36 

28 

1919    : 

1,617 

611 

470 

38 

29 

1920 

:     1,847 

688 

514 

37 

23 

1921 

1,593 

523 

404 

33 

2S 

1922    : 

1,620 

489 

374 

30 

23 

1923    : 

1,802 

506 

334 

28 

21 

1924    : 

1,822 

501 

381 

28 

21 

1925    : 

1,895 

542 
560 

410 

29 

'  22 

1926    : 

1,935 

418 

29 

22 

1927    : 

1,921 

539 

406 

23 

21 

1923    : 

1,935 

533 

407 

23 

21 

1929    : 

1,968 

540 

415 

27 

21 

1930    : 

1,795 

514 

391 

29 

22 

1931    : 

1,549 

424 

"5  OO 

27 

21 

1932    : 

1,210 

353 

270 

29 

22 

1933    : 

1,116 

343 

264 

31 

24 

1934    : 

1,260 

382 

295 

30 

23 

1935    : 

1,343 

409 

331 

30 

25 

1936    : 

1,540 

413 

342 

27 

22 

1937    : 

1,609 

429 

353 

27 

22 

1938    : 

1,478 

399 

321 

27 

22 

1939    : 

1,557 

338 

311 

25 

20 

1940    : 

1^645 

394 

314 

24 

19 

1°U    : 

1,888 

430 

342 
332 

23 

27 

18 

193_5-39  ave.: 

1,505 

408 

22 

De  -         : 

1,993 

461 

366 

23 

13 

C-..  ^arisons  in  this  table  ar^  very  rough  estimates  which  refer  to  the  typical 

Lngman's  family  of  4«9  persons  representing  the  average  obtained  in  the  1913-19 
2ost  of  Living  Survey  of  the  U.S.  Bureau  of  Labor  Statistics.   The  survey  averages 
'■"'  re  $1,513  for  family  income  and  -$543  for  total  food  expenditure  and  it  v.-as  assumed 
'hat  these  represented  the  calendar  year  19 IS. 

Tae  series  of  family  income  estimates  was  obtained  by  applying  to  the  $1,513  in 
1913  the  changes  in  per  capita  nonagriculturai  income  payments  to  individuals. 
The  series  of  family  cost  of  all  foods  was  obtained  by  applying  to  the  $543  cost 
in  1918  the  changes  in  the  index  of  retail  food  prices  as  computed  by  the  U.S. 
Bureau  jf  Labor  Statistics.   The  cost  of  58  foods  is  from  table  1  of  this  report. 
These  series  should  be  interpreted  with  care.   Both  the  cost  of  all  foods  and  the 
*Ost  of  58  foods  refer  to  fixed  quantities  of  each  food  as  purchased  in  1918.   Under 
circumstances  of  changing  income  and  changing  food  prices  a  typical  family  would 
arter  quantities  purchased  and  alter  the  food  outlay. 

The  comparisons  do  show  the  costs  at  which  a  family  could  purchase  identical 
quantities  of  foods  and  what  share  of  income  this  would  require  in  each  year. 
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Retail  prices  of  important  pork  products  including  lard  declined  slightly 
from  November  to  December  and  reached  a  level  exactly  equal  to  the  pre-war 
average  "but  32  percent  above  December  1940.  The  marketing  margin  for  pork  products 
has  been  narrowing  in  a.  manner  typical  of  rising  price  periods  under  the  influence 
of  st.orageoperations  and  time  lag  between  purchase  of  live  hogs  and  sale  of 
products  at  retail.   Payments  to  farmers  for  live  hogs  rose  5  percent  during  the 
month  ending  mid-December  and  are  83  percent  above  December  1940  and  24  percent 
over  pre-war. 

Both  farm  and  retail  prices  of  dairy  products  as  a  group  leveled  off  from 
November  to  December  but  are  up  11  percent  at  retail  and  18  percent  at  the  farm 
over  a  year  ago.  Sggs  declined  by  6  percent  in  retail  price  to  49  cents  a  dozen 
for  December,  but  are  23  percent  higher  than  December  of  1940,  and  36  percent 
above  pre-war.   The  marketing  margin  on  eggs  of  14.9  cents  a  dozen  in  December  was 
9  percent  lower  than  November,  but  15  percent  higher  than  a  year  earlier.  Prices 
paid  farmers  dropped  from  35.5  cents  in  November  to  34.1  cents  in  December,  a 
level    7.3  cents  higher  than  last  year  and  12.4  cents  above  the  pro-war  average. 

During  1941  the  farm  value  of  wheat  going  into  a  pound  of  bread  rose 0.5 
cents  while  the  retail  bread  price  rose  0.8  cents  with  an  increase  of  0.3  cents  in 
the  marketing  spread.  The  retail  price  of  rice  rose. from  9.1  cents  in  November  to 
9.4  cents  in  December  compared  with  7.9  cents  in  December  1940  and  a  pre-war  level 
of  8.2  cents  for  1935-39.   Equivalent  payments  to  farmers  for  rough  rice  rose  from 

2.6  cents  in  December  1940  to  4.0  cents  in  November  and  4.8  cents  in  December  1941, 
White  potatoes  sold  at  the  farm  for  1.6  cents  a  pound  in  December,  retailing  for 

2.7  cents,  both  representing  slight  advances  over  November.  A  year  earlier  the 
prices  were  1.9  cents  at  retail  and  0.9  cents  at  the  farm. 

Hourly  earnings  in  marketing:-  Labor  costs  make  up  nearly  half  of  total  costs  of 
marketing.  Table  8  shows  trends  of  hourly  earnings  in  selected  occupations 
associated  with  the  marketing  of  farm  products.   These  hourly  earnings  are  affectec 
by  amounts  of  overtime  at  higher  pay  and  by  shifts  among  types  of  work  as  well  a.s 
by  changes  in  basic  wage  rates.   In  the  field  of  food  marketing,  earnings  in  food 
processing  show  the  most  rapid  rate  of  increase  with  earning?  in  distribution  and 
transportation^  more  stable.   By  October  hourly  earnings  in  food  processing  had 
risen  13  percent  above  the  1935-39  pre-war  level,  while  earnings  in  all  food 
marketing  were  up  11  percent. 

In  October  the  hourly  earnings  of  railway  employees  were  3  percent  above 
pre-war.   Subsequent  grants  of  general  wage  increases  to  railway  employees  sh.ou.ld 

result  in  raising  their  hourly  earnings  "oy   about  10  percent  above  that  level. 
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Tabic  3«   Price  Spreads  Between  the  Fanner  and  the  Consumer, Food  Products,Dec,,19i+l 


-  J 

Table: 

Retail 

Farm  equivalent        : 

Ac-      : 

S arm  value 

Retail            : 

: 

as  percen- 

commodity       : 

No.    : 

Unit                 : 

Price: 

Quantity      : 

Value  ;-tual    : 

tage   of  re- 

V     1 

:margLn: 

tail  price 

: 

11 

:1   lb.   principal 

[Cents 

:1,90  lb.    live 

[Cents:  Cents 

Percent 

Pork  products 

rpork  products 

!  23.3 

i  hog 

:    19.2+: 

C    Q 

•        77 

Dairy  products 

12 

ilOO   lb.   milk 

100   lb.  milk 

t    equivalent 

385.8 

equivalent 

202.3: 

136.5 

52 

ns 

13 

•1     lb,                                   ! 

32.1 

[1.11  lb. 

17-5; 

111..  6s 

55 

Eg  g  3 

Ik 

1   dozen                   ; 

1+9.0 

•1   dozen 

3U.ii 

14. 9 

■      70 

White  flour 

15 

•1   lb.                         ; 

U-9 

■l.Ll   lb.   wheat 

2.U: 

2.5  = 

1:9 

White  bn 

-1    /• 
lb 

1   lb.                        : 

■    8.5 

■    .97  lb.  wheat 

i       1.7: 

O.O' 

20 

Corn  meal 

17 

:1  lb. 

k»k 

.1.5      lb.    corn 

s      1.8: 

2.6 

!    ui    • 

Polled   oats               j 

18 

1   lb. 

i    7.6 

il.73  lb.   bats 

!      2.5: 

5.1 

33 

Cora  flakes 

l?      : 

8-oz.  pkg. 

7.1 

•1.275   lb.    corn 

1.5: 

5.6 

:        21 

at  cereal 

20 

•28-oz.   pkg.           s 

23.9 

;2.065  lb .wheat 

i     3.5_I 

20.  h 

15 

Rice 

■    21 

:1    lb. 

•     9.1; j  1.31  lb.   rough 
:    rice              ■       : 

1     1j..8: 

I4..6 

•  '     51 

Navy  beans              '   • 

22 

1   lb.                         : 

8.3:1   lb.   dry            >, 
:             ?•  beans 

U.9a 

3.6 

58  ' 

Oranges 

21, 

:1    dozen                   : 

30.0:1/17  box 

'  "6P8! 

'  23.2 

23 

Potatoes 

23 

•1    lb. 

:     -2.7:1   lb. 

i     1.1+i 

1-3 

52  _ 

Apples 

■35 

;1    lb. 

-      5.6:1   lb. 

1      2.3: 

3.3 

:    J41  .t  ;■' 

Lamb  products 

1:37: 

■I    lb.   prin. 
:    lamb   cuts 

:    28.6 

r 

[2.16  lb.   live 
:    lamb 

I    21.3 

7.3 

!       7i+ 

Sweet  potatoes 

38: 

1   lb. 

':     k.k 

il   lb. 

1     1.61 

2.8 

i       36 

Rye  bread 

:    39 

:1   lb. 

i     Q.l 

:  .3°   lb.    rye   & 
:    .  J4  lb  .wheat 

:      1-5 

7.6 

:         16* 

"Whole  wh.   bread 

!   hQ 

si  lb. 

!  9.9 

:  .92   lb.  wheat 

1     1.6i 

8.3 

':        16 

Macaroni    ■ 

Ikl 

:1    lb. 

1 

rli+.O- 

:i.?2   lb-,  durum: 
:  wheat 

:'     2.6. 

11.  h 

i        19 

Soda  crackers     •  " 

:   i|2 

:1    lb. 

:    15.3 

: 1.0 85   lb .wheat 

:       1.8 

I    13-5 

:        12 

Peanut  butter 

LWi .  - 

:1   lb. 

:    20.0 

:1.73   lb  .peanuts 

!  •  8.3 

:    11.7 

:        1+2 

5o   foods 

combined   . 

n 

:      0 

: Annual  family 

iC366 

: Annual  family 

^190 

4176 

I        52 

:    consumption 

:    consumption 

1/     Table  numbers   refer   to  numbering   in  original    1936  report   and  annual   supplements 
entitled  "Price   Spreads   Between  the  Farmer   and   the   Consumer." 
Farm  price   data  from  the  Agricultural  Marketing  Service,    retail -prices   from 
the  United  S^tates   Bureau  of  Labor  Statistics.  ...       •       .    • 
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T?vble  4>  -•  Price   spreads   between  the    farmer  and  the   eansumer— 
Feed  preduets,    retail  prices 


-■'niir*f  ili. 


•Cesmotiity 

:Pereentage  change 

:          Retail 
:            unit 

Pet 

*il  pri^o 

:to  Dec. 

1941   from 

: 1935-39 

:      Dee. 

:      Oct. 

:      Nov. 

Dae; 

:      7*ee. 

:      Tlev. 

: average 

:      1940 

:      1941 

:       1941: 

1941 

:      1940 

:      1941 

:    Cents 

Cents 

Cents 

Cent.-; 

Cents 

:    Percont 

Peroent 

Perk 

E 

:      1    lb.   prin. 

:      25.3 

19.1 

26.3 

25.5 

25.3 

:      <i    32 

-   1 

preduets 

tpork  products 

Dairy 

:    100  lb.   milk 

:    324.0 

349.1 

386.2 

389.4 

388.8 

;  /n 

y 

preduets 

:     equivalent 

Hens 

!      1   lb.              j 

31.7 

29.9 

32.4 

31.7 

32.1 

:'      i      7 

1 1 

Eggs. 

!      1   dcz. 

:      36.0 

39.8 

48.7 

51.9 

40,0 

:      *    23 

_  r. 

White   fl«ur 

:      1    lb. 

:        4.5 

4.1 

4.8 

4.9 

4.9 

:      *   20 

*   2 

White  bread    : 

1    lb.                ■ 

8.2 

7.7 

v^.e 

8.5 

8.5 

:      *   10 

5 

Cera  meal 

1    ]b. 

I         5.o 

4.3 

4.4 

4.4 

4.4 

:      *      2 

0 

Polled   oats    ! 

1    lb.                : 

7.4 

7.1 

7.4 

7..5 

7.6 

i      7      7 

*  1 

Orn   flakes    : 

8-oz.    pkg. 

7.8 

7.1 

7.1 

7.1 

7.1 

;•               n 

e 

Wheat  eer©ali 

28-oz.   pkg,    s 

24.3 

23.6 

23.6 

CO*  o 

23.9 

:      r      1 

*¥ 

Piee                  i 

1   lb.               : 

8.2 

7.9 

9.1 

9.1 

9.4 

:      *   19 

Navy  beans      : 

1   lb.               j 

7.0 

6.5 

8.1 

8.3 

8.5   • 

T    31 

x  2 

Oranges             : 

1    doz.              ! 

31.5 

27.9 

37.5 

38.1 

30.0 

f      8 

-21 

Potatoes           : 

1    lb.                i 

2.5 

1.9 

2.3 

2.6 

2.7 

.      *  42 

f  4 

Appl«s               « 

1    lb.               : 

5.5 

4.9 

4.9 

5.3 

5.6   : 

:     r  14 

f  6 

Lamb                    : 

1    lb. prin.    : 

27.2 

25.0 

29.3 

26.4 

28.6   : 

*  14    . 

♦  1 

preduets        : 

lamb  cuts: 

Sw«ot                 : 

1   lb.               j 

4.4 

4.6 

4.3 

4.2 

4.4 

-     4 

*   5 

potatoes        : 

1 

Bye  br^nd        : 

1   lb.               : 

9.0 

0.6 

9.1 

9.1 

5.1    : 

4      6 

e 

Whole  wheat    : 

1   lb.               : 

9.3 

9.2 

9.5 

9.9 

9.5    : 

r      fl 

0 

br^rvd               : 

Vaearoni          : 

1   lb.               : 

15.0 

13.9 

14.0 

14.0 

14.0    : 

i      1 

o 

Soda                    : 

1   lb.               : 

16.3 

14.9 

15.2 

15.2 

15.3    : 

*       o 

T     1 

Taekers        : 

Peanut              : 

1   lb.               : 

19.3 

17.7 

19.3 

19.6 

20.0    : 

\   13 

*  2 

butter             ; 

58   fof»da          : 

Annual    family: 

|332 

$319 

#361 

$365 

•*366 

•f    15 

V 

eermbinad          : 

consumption    : 

1/  Loss  than  0,5  percent. 


Retail  prions   ere   51-eity  averages   as   published  by  the  U.    S.    Bureau  ef  Lab*r 
Statisties. 
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Table  5.-  Price  spreads  between  the  farmer  and  the  consumer- 
Food  products,  farm  value 


Commodity 

:    Farm 

:  equivalent 

Far 

m  value 

:  Per  cent 

: to  D^c . 
:   Dec . 

age  change 
1941  from. 

.  1  c  ^_-}o. 

Pec.  : 

Oct.   : 

Lev .   : 

:   Nov. 

average: 

1940  : 

1  94J 

1941   : 

1941 

:   1920 

:   1941 

C  nts  : 

dents  : 

Cents  : 

Cents  : 

C  ei  its 

: Percent 

:  Per  cent 

Fork 

1.9C  lb,  live 

15.7 

10.6 

19.2 

18.4 

19.4 

+ 

83 

+  5 

products 

hogs 

Dairy       : 

100  lb.  milk 

146.0 

171.0 

198.8 

202 . 8 

202.3 

+ 

18 

1/ 

products 

equivalent 

Hens 

1.11  lb. 

J  6.5 

14.4 

17. S 

x.(  .«c 

17.5 

+ 

22 

+  2 

Eggs       ■; 

1  d02L. 

21.7 

26. 8 

31.8 

35.5 

34.1 

+ 

27 

-  4 

i te  flour 

1.41  lb. wheat 

2.0 

1.7 

2.1 

2.2 

2.4 

+ 

41 

+  9 

Lte  bread  : 

.97  lb. wheat 

1.3 

1.2 

1.5 

1.5 

1.7 

+ 

42 

-  13 

Corn  meal   : 

1.5  lb.  corn 

1.3 

1.5 

1.7 

1.7 

1.8 

+ 

20 

+  6 

Rolled  oats  : 

1.78  lb.  oats 

1.9 

1.8 

2.2 

2.} 

2 . 5 

+ 

39 

+  9 

Corn  flal.es  .: 

1.275  lb. corn 

1.6 

1.2 

1.5 

1.5 

1.5 

+ 

25 

0 

.7 heat  cereal: 

2.065  lb. wheat 

i   2.9 

2.5 

3.1 

2  0 

3.5 

+ 

40 

+  9 

Rice        : 

1.51  lb.  rough   2.5 

2.6 

3.2 

4.0 

+ 

£5 

+  20 

Navy  beans  ■ : 

riLCc 

1  lb.  dry 

3.5 

2.8 

4.4 

4.8 

4,9 

+ 

75 

+  2 

Oranges     : 

1/17  box 

9.3 

5.9 

14.4 

9.1 

6.8 

+ 

15 

-  25 

Potatoes    : 

1  lb. 

0.9 

1.1 

1.3 

1.4 

+ 

56 

+  8 

Apples      : 

1  lb. 

T  Q 

.1.8 

1.8 

2.0 

2.. 

+ 

. 

+  15 

Lamb        : 

2.16  lb.  live 

16.2 

17.0 

20. 9 

20.5 

21.3 

+ 

25 

+  4 

products    ; 

lamb 

Sweet       : 

1  lb. 

1.5 

1.5 

1.6 

1.5 

1.6 

+ 

/ 

+  7 

potatoes   : 

Eye  bread   : 

.39  lb.  rye.  L 
.64  lb.  wheat 

1.3 

1.1 

1.3 

1.4 

1.5 

+ 

36 

4-   ? 

if  hole  wheat 

: .92  lb.  wneat 

1.3 

1.1 

1.4 

1.4 

1.6 

-f 

45 

+  14 

bread 

Macaroni 

:1.72  .lb. 

:   durum  wheat 

2, J  . 

l.S 

2.3 

2.3 

2.6 

+ 

44 

+  13 

Soda 

: 1.085  lb. 

1.5 

1.3 

1.6 

1.7 

1.8 

-r 

38 

+  6 

crackers 

:       wheat 

Peanut 

:1.73  lb. 

6.1 

5.0 

7.6 

8.0 

8.3 

+ 

48 

+  4 

butter 

:      peanuts 

58  foods 
combined 

[ Annual  family 
\ consumption 

$141 

&142 

&180 

&183 

$190 

+ 

34 

+  4 

1/  Less  than  0. 5  perc< 


Farm  values  are  calculated  from  U.  S.  average  farm  prices  as  published  by 
the  Agricultural  Marketing  Service. 
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Table  6.  -.Price  spreads  between  the  farmer  and  the  consumer- 
Food  products,  margins 


Commodity 

:          Retail 
:             unit 

Margin 

:  Percent 
•  to  Dec. 
:      Dec. 

age   change 
1941    from 

:  1935-39: 

Dec. 

:       Oct. 

:      Nov. 

:      D^c. 

:      Nov, 

: average : 

1940 

:       19di 

:      1941 

:      1941 

:      1940 

:      1941 

:      1   lb.    prin. 

:    Certs 
I        9.6 

Cents 

8.5 

Cents 

7.1 

Cent  a 

7.1 

Cents 

:    pe  i  j  3r 
:      -    31 

t      Percent 

Pork 

5.9 

-   17 

products 

tpork  products 

Dai  ry 

:    100   lb,   milk 

:    178.0 

178.1 

187.4 

186.6 

186.5 

:      r      5 

1/ 

products        : 

equivalent 

Hens 

:      1  lb. 

1      15.1 

15.5 

14.6 

14.5 

14.6 

:      -      6 

4      1 

Eggs 

:      1    dozen  ?  . 

1              J--.1  9  0 

13.0 

16.9 

16.4 

14 . 9 

:      *    15 

-      9 

White    flour   : 

1   lb.       | 

:        2.5 

2.4 

2.7 

2.6 

2.5 

:      •£      4 

-     4 

White   bread 

:      1   lb. 

:        6.9 

e.F 

7.1 

7.0 

6.8 

:      r      5 

-     3 

Corn  meal 

:      1    lb. 

!         5.1 

2.3 

2.7 

2.7 

2.6 

:      -      7 

-      4 

Rolled   oats    : 

1   lb. 

:        5.5 

5.3 

5.2 

O  •  C 

5.1 

:      -      4 

-      2 

Corn    flakes    : 

8-oz.   pkg. 

:         6.2 

5.9 

5.6 

5.6 

v.6 

:      -      5 

■     0 

Wheat   cereal- 

28-oz.    pkg.    : 

21.4 

51.1 

20.5 

20.6 

20.4 

:      -      3 

-      1 

Rice                    : 

1    lb.                : 

5.7 

5.? 

5.9 

5.1 

4.6 

-   13 

-   10 

Navy  beans      : 

1   lb. 

:         5.4 

3.  7 

3.7 

0  *  0 

3.6 

-      3 

*      5 

Oranges             j 

1   dozen 

:      22.2 

22.0 

23.1 

29.0 

2  3.2    - 

•      4      5 

-  20 

Potatoes           : 

1    lb.                    ! 

1.3 

1.0 

1.2 

1.3 

1.3 

*   30 

0 

Apples               : 

1   lb..               s 

7.6 

3.1 

3.1 

3.3 

3.3 

T       6 

0 

Lamb                    : 

1   lb.   prin»: 

11.0 

S.O 

8.4 

7.9 

7.3 

-      9 

-      8 

products        : 

lamb   cuts: 

Sweet                 : 

1    lb.                : 

2.9 

3.1 

2.7 

2.7 

2.8    j 

-   10 

■r      4 

potatoes         : 

Rye   bread         : 

1    lb.                : 

7.3 

7.5 

7.8 

7.7 

7.6 

;    i 

-      1    ■ 

Whole  wheat    : 

1    lb.               • 

8.0 

8.1 

8.4 

8.5 

3.3    : 

*      2 

-      2 

bread                : 

Macaroni          : 

1   lb.               : 

12.7 

12.1 

11.7 

11.7 

11.4    : 

-      6 

-     3 

Soda                    : 

1   lb.                : 

15.4 

13.5 

15.6 

15.5 

13.5    : 

1 

0 

crackers        : 

Peanut               : 

1    lb.               \ 

13.2 

12.1 

11.7 

11.6 

11.7    : 

-      3 

*     1 

butter             : 

58   foods           | 
combined 

Annua 1    f am  i 1 y \ 
consumption    , 

ftlQT              § 

4P  .1-  *    J-                  v 

177 

1181 

|182 

1176         : 

-      1 

-      3 

1/     Less  than  0.5  percent. 
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Tabic  7»  -  Price  spreads  between  the  farmer  and  the  consumer  - 

feed  products,  farm  value  as  percentage  ef  retail  pri«o 


Fann  value  as 

percentage 

of  retai 

1  price 

Commodity              j 

1935-39: 

Dec. 

:      Oct.      : 

Nov,       : 

Doc. 

average: 

I9I4.O 

:      191+1      : 

191+1      : 

191+1 

Percent 

Percent 

Percent 

Percent 

Percent 

P*rk  Products                 : 

62 

55 

73 

72 

77 

Dairy  Products               j 

1+5 

U9 

.   51 

52 

52 

Eons                                     j 

52 

1+8 

55 

5k 

55 

Eggs                                     . 

60 

67 

65 

68 

70 

White  Flour                      ; 

bk 

la 

1+1+ 

1+6 

1+9 

liVhite  bread                     : 

16 

16 

17 

18 

20 

Corn  meal                        ; 

36 

35 

39 

39 

1+1 

Rolled  oats                     : 

26 

25 

30 

31 

33 

Corn  flakes                     ; 

21 

17 

21 

21 

21 

Vfrieat  cereal                   : 

12 

11 

13 

13 

15 

Rice                                      j 

30 

33 

35 

kk 

51 

wavy  beans                       : 

50 

1+3 

5k 

58 

58 

Oranges                              : 

30 

21 

38 

21+ 

23 

Potatoes                            : 

48 

1+7 

1+e 

50 

52 

Apples                                 ; 

35 

37 

37 

38 

'    ki 

Lamb  products                 ; 

60 

68 

71 

72 

Ik 

Sweot  potatoes 

:          3U 

33 

37 

36 

36 

Rye  bread                         : 

Ik 

13 

Hi 

15 

16 

T/Vhole  wheat  bread 

•        11; 

12 

11+ 

11+ 

16 

Macaroni 

t        15 

13 

16 

16 

19 

Soda  crackers 

1          9 

9 

11 

11 

12 

Peanut  butter 

32 

32 

39 

l+l 

1+2 

58  foods   combined 

:          1+2 

1+5 

50 

50 

52 
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